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Investors should consider the investment objectives, risk, charges 
and expenses carefully before investing. For a prospectus or 
summary prospectus with this and other information about The 
Roundhill Acquires Deep Value ETF please call 1-855-561-5728 or 
visit the website at roundhillinvestments.com/etf/deep.  

Read the prospectus or summary prospectus carefully before 
investing.
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The Roundhill Acquirers Deep Value ETF is designed to offer retail and 
institutional investors exposure to deeply undervalued small-and-micro 
cap stocks, seeking to provide investment results that closely correspond, 
before fees and expenses, to the performance of the Acquirers Deep 
Value Index. The Acquirers Deep Value Index seeks to find deeply 
undervalued small-and-micro cap stocks using the Acquirers Multiple®, 
the measure used by activists and buyout firms to identify targets. 
 
The Index is composed of some of the most undervalued, 
fundamentally strong stocks listed in the U.S. 

Constituent stocks are selected from the smallest 75% of all stocks by 
number (equivalent to a market cap smaller than about $2.5 billion).

Deep Value Explained
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Investments cannot be made in an index. Unmanaged index returns do not reflect any fees, expenses or sales charges.



There is no guarantee that any investment will achieve its objectives, generate positive returns, or avoid losses. For a 
definition of financial terms and indexes, please reference page 10.
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The Acquirers Multiple® is a valuation measure used to identify stocks with the 
characteristics activists and buyout firms seek in target investments.  

The Acquirers Multiple® seeks to provide a more comprehensive valuation 
of a stock than other measures like the price-to-earnings multiple. It does 
so by examining several financial statement items that other measures do not, 
including debt, preferred stock, and minority interests; and interest, tax, 
depreciation, amortization.  

It also examines a stock’s operating earnings--an estimate of the income 
flowing to the owners of a stock that adjusts for its capital structure--the mix of 
debt and equity used by the stock to finance its operations.  

DEEP ETF seeks to hold stocks trading at a low enterprise value relative to 
operating earnings.

Acquirers Multiple®

5



Investor Presentation, March 2023

Small and micro cap stocks are the smallest stocks in 
the market when measured by market capitalization. 
(Market capitalization is the stock price multiplied by 
the amount of stock outstanding.)  

Smaller stocks tend to be less well known, with fewer 
analysts and investors following them closely. This 
may lead them to be under-appreciated, creating a 
potential investment opportunity.  

DEEP ETF seeks to hold undervalued small- and 
micro-cap stocks.
Source: Bloomberg. Data as of 12/30/2022. Actual results may vary. Investments cannot be made in an index. 
Unmanaged index returns do not reflect any fees, expenses or sales charges. Past performance is no guarantee of future 
results. For a definition of financial terms and indexes, please reference page 10.

Small and Micro Cap
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S&P Small Cap 600 vs. S&P 500 
Historical Price Change (1994-2022)
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Market Opportunity: Cheap vs. Expensive Stocks

Source: Tobias Carlisle, Acquirers Funds, Roundhill Investments, Kenneth R. French. Not meant to represent the 
Fund. Forecasts are inherently limited and cannot be relied upon. Actual results may vary
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Legendary financial academic Ken French, of the eponymous Fama and French study, has created a 
data library that tracks stocks based on their price to cash flow. 
 
Over French's full data set, the cheapest 10 percent of stocks have massively outperformed the most 
expensive 10 percent of stocks. 
 
According to French's data, cheap stocks have returned 226 times as much as expensive stocks 
since 1951. 
 
In short, cheap stocks (as measured by Ken French's price-to-cash flow data series) have significantly 
beaten out expensive stocks. The exception is that they lag most of the time, but when they lead, they 
lead by a wider margin.
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As of 03/31/2023. Information is subject to change and is not a guarantee of future results.
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Characteristics 

Ticker: DEEP  
Expense Ratio: 0.80%  
Launch Date: September 23rd, 2014  
AUM: $38.1MM  
Shares Outstanding: 1,200,000  
Number of Holdings: 100  
ETF Options: Yes 

Other
25%

Materials 
10%

Consumer Discretionary
26%

Industrials
25%

Financials
14%

Thematic BreakdownETF Characteristics: $DEEP
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Sinclair 
Broadcast Group

Weight: 1.3% 
Ticker: SGBI

JAKKS Pacific

Weight: 1.2% 
Ticker: JAKK

Immersion Corp

Weight: 1.1% 
Ticker: IMMR

Universal Logistics 
Holdings

Weight: 1.1% 
Ticker: ULH

Olympic Steel

Weight: 1.1% 
Ticker: ZEUS

AdvanSix Inc

Weight: 1.1% 
Ticker: ASIX

Donnelley Financial 
Solutions

Weight: 1.1% 
Ticker: DFIN

Deluxe Corp

Weight: 1.1% 
Ticker: DLX

Encore Capital 
Group
Weight: 1.1% 
Ticker: ECPG

Ryerson Holding 
Corp

Weight: 1.1% 
Ticker: RYI

ETF Top Holdings: $DEEP
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Source: Investopedia
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Price-to-earnings multiple: The price-to-earnings multiple is a ratio for valuing a company, 
measuring the current share price relative to its earnings per share. The formula to calculate the 
price-to-earnings ratio is: share price divided by earnings per share.  

S&P 600 Index: The S&P 600 is an index of small-cap stocks managed by Standard & Poor’s. 
It tracks a broad range of small-sized companies that meet specific liquidity and stability 
requirements, determined by specific metrics such as public float, market capitalization, and 
financial viability, among other factors. 

S&P 500 Index: The S&P 500 Index is a market-capitalization-weighted index consisting of 500 
of the largest publicly traded companies in the United States. It is considered by some as the best 
way to measure large-cap U.S. equities.

Glossary
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For more information: 

Website: roundhillinvestments.com  
Twitter: @roundhill  
LinkedIn: Roundhill Investments
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DEEP — The Deep Value ETF
Risk Disclosure: 

Investing involves risk, including possible loss of principal. The Fund is 
non-diversified, meaning it may concentrate its assets in fewer 
individual holdings than a diversified fund. Therefore, the Fund is 
more exposed to individual stock volatility than a diversified fund. 
Historically, small and micro-cap stocks have been more volatile than 
the stock of larger, more-established companies. Smaller companies 
may have limited resources, product lines and markets, and their 
securities may trade less frequently and in more limited volumes than 
the securities of larger companies.  
 
The Fund is not actively managed and the Adviser will not sell shares 
of a security due to current or projected underperformance of an 
industry or sector, unless that security is removed from the Index or 
the selling of shares is otherwise required by a reconstitution of the 
Index. Please see the prospectus for details of these and other risks. 
The fund may trade at a premium or discount to NAV. Shares of any 
ETF are bought and sold at market price (not NAV) and are not 
individually redeemed from the Fund.  
 
Due to the costs of buying or selling Shares, including brokerage 
commissions imposed by brokers and bid/ask spreads, frequent 
trading of Shares may significantly reduce investment results and an 
investment in Shares may not be advisable for investors who 
anticipate regularly making small investments. 
 
Distributed by Quasar Distributors, LLC.


